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Notices to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial
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Independent Auditors' Review Report

To: Acme Electronics Corporation

Preface

We have reviewed the Consolidated Balance Sheets of Acme Electronics Corporation and its
subsidiaries (hereinafter the “Group”) as of June 30, 2025 and 2024, the Consolidated Statements
of Comprehensive Income for the three months from April 1 to June 30, 2025 and 2024, and for
the six months from January 1 to June 30, 2025 and 2024, the Consolidated Statement of
Changes in Equity, Consolidated Statement of Cash Flows and Notes to the Consolidated
Financial Statements (including the summary of significant accounting policies) for the six
months from January 1 to June 30, 2025 and 2024. It is the responsibility of management to
prepare consolidated financial statements in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and the International Accounting Standard
34, "Interim Financial Reporting", as endorsed by the Financial Supervisory Commission and
issued in effect. Our responsibility is to express a conclusion on the consolidated financial
statements based on our review.

Scope

We have conducted our review in accordance with Statement of Auditing Standards No. 2410,
"Review of Financial Statements" except for those specified in the basis of our qualified
conclusion. The procedures performed in reviewing the consolidated financial statements include
making inquiries (primarily of persons responsible for financial and accounting matters),
analytical procedures and other review procedures. A review is significantly less in scope than an
audit and, accordingly, we may not be able to discern all significant matters that could be
identified by an audit and, accordingly, we cannot express an audit opinion.

Basis for qualified conclusion

As stated in Note 12 to the consolidated financial statements, the balances of investments
accounted for under the equity method amounted to NT$6,638 thousand and NT$14,488
thousand as of June 30, 2025 and 2024, respectively, the net losses of affiliates accounted for
under the equity method amounted to NT$3,014 thousand and NT$1,293 thousand from April 1
to June 30, 2025 and 2024, respectively, the net losses of affiliates accounted for under the equity
method amounted to NT$4,002 thousand and NT$3,708 thousand from January 1 to June 30,
2025 and 2024, respectively, based on the unreviewed financial statements of these investees for

the same periods.



Qualified conclusion

According to the results of our review, except the influence of the financial statements of the
investees that have been reviewed by the auditor in the section of the Basis for Conclusions, we
have not found any material aspects of the above consolidated financial statements that have not
been prepared according to the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and the International Accounting Standard 34, "Interim Financial Reporting" as
endorsed by the Financial Supervisory Commission and issued in effect, which may lead to the
inability to fairly express the consolidated financial positions of the Group as of June 30, 2025
and 2024, and the consolidated financial performance of the Group from April 1 to June 30, 2025
and 2024, and the consolidated financial performance and consolidated cash flows of the Group

from January 1 to June 30, 2025 and 2024.

Deloitte & Touche
CPA Chang, Cheng-Hsiu CPA Chiu, Cheng-Chun

Financial Supervisory Commission Approved  Financial Supervisory Commission Approved
Document No. Document No.
Jin Guan Zheng Shen Zi No. 1120349008 Jin Guan Zheng Liu Zi No. 0930160267

August 5, 2025

Notices to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position,
financial performance and cash flows in accordance with accounting principles and practices generally accepted in
the Republic of China and not those of any other jurisdiction s. The standards, procedures and practices to review
such consolidated financial statements are those generally applied in the Republic of China.

For the convenience of readers, the independent auditors’ review report and the a companying consolidated
financial statements have been translated into English from the original Chinese version prepared and used in the
Republic of China. If there is any conflict between the English version and the original Chinese version or any
difference in the interpretation of the two versions, the Chinese language independent auditors’review report and

consolidated financial statements shall prevail.



Acme Electronics Corporation and Subsidiaries
Consolidated Balance Sheets
June 30, 2025, December 31 and June 30, 2024

Unit: In Thousands of New Taiwan Dollars

June 30, 2025 December 31, 2024 June 30, 2024
Code Assets Amount % Amount % Amount %
Current assets
1100 Cash and cash equivalents (Note 6) $§ 543,518 11 727,586 540,305 11
1110 Financial assets at fair value through profit or loss (FVTPL)
- current (Note 7) 1,254 - 44 719 -
1136 Financial assets at amortized cost - current (Notes 8 and 25) 15,559 - 22,090 20,745 -
1150 Notes receivable (Note 9) 52,462 1 65,596 45,653 1
1170 Accounts receivable, net (Notes 9 and 24) 688,184 14 721,749 823,586 16
1200 Other receivables (Note 24) 9,898 - 8,396 7,118 -
1220 Current tax assets (Notes 4 and 20) 14,218 - 10,752 9,811 -
130X Inventories (Note 10) 773,527 15 871,843 791,455 15
1470 Other current assets 55,548 1 62,271 76.404 2
11XX Total current assets 2,154,168 _ 42 2,490,327 2.315.796 _ 45
Non-current assets
1550 Investments accounted for using equity method (Note 12) 6,638 - 10,640 14,488 -
1600 Property, plant and equipment (Notes 13 and 25) 2,566,428 50 2,614,704 2,373,804 46
1755 Right-of-use assets (Notes 14 and 25) 140,841 3 164,599 167,776 3
1780 Intangible assets 3,189 - 4,281 4,069 -
1840 Deferred tax assets (Notes 4 and 20) 113,016 2 82,779 84,052 2
1915 Prepayments for equipment (Note 24) 147,248 3 227,324 181,024 4
1920 Refundable deposits (Note 25) 12,993 - 15,762 11,385 -
15XX Total non-current assets 2,990,353 _ 58 3,120,089 2.836.598 _55
IXXX  Total Assets $ 5,144,521 _100 5,610,416 5,152,394 _100
Code Liabilities and Equity
Current liabilities
2100 Short-term borrowings (Notes 15 and 25) $ 389,944 8 457,886 8 497,068 10
2110 Short-term notes payable, net (Note 15) - - 69,992 1 77,984 1
2120 Financial liabilities at fair value through profit or loss
(FVTPL) - current (Note 7) - - 1,282 - 185 -
2170 Notes payable and accounts payable (Note 24) 91,291 2 113,670 2 92,953 2
2200 Other payables (Note 24) 220,129 4 315,271 6 240,098 5
2230 Current tax liabilities (Notes 4 and 20) 293 - 259 438 -
2280 Lease liabilities - current (Note 14) 13,943 - 15,624 1 14,992 -
2320 Long-term borrowings due within one year (Notes 15 and
25) 2,174 - 172,248 132,063 3
2399 Other current liabilities 6.411 - 7.393 6,701 -
21XX Total current liabilities 724.185 _ 14 1,153,625 1.062.482 _21
Non-current liabilities
2540 Long-term borrowings (Notes 15 and 25) 1,778,408 35 1,503,369 1,265,463 24
2570 Deferred tax liabilities (Notes 4 and 20) 104,185 2 116,455 109,149 2
2580 Lease liabilities - non-current (Note 14) 24,009 - 34,513 39,142 1
2630 Long-term deferred incomes (Note 15 and 17) 44,757 1 40,014 41,222 1
2640 Net defined benefit liabilities, non-current (Notes 4 and 16) 12,046 - 12,046 10,071 -
2645 Guarantee deposits received 2,501 - 3.696 3.235 -
25XX Total non-current liabilities 1,965,906 _ 38 1,710,093 1,468,282 28
2XXX Total liabilities 2.690.091 52 2.863.718 2,530,764 _49
Equity attributable to owners of the Company (Notes 18)
3110 Ordinary share capital 2,129,937 2,129,937 2,129,937 41
3200 Capital surplus 54 50 - -
3350 Accumulated deficit 102,762 ) 20,755) 39,023) 1)
Other equity
3410 Exchange differences on translating the financial
statements of foreign operations ( 234,207) _4) ( 88.,649) (_2) ( 120,983 ) (_2)
31XX Total equity attributable to owners of the Company 1,793,022 35 2,020,583 36 1,969,931 38
36XX Non-controlling interests (Note 11) 661,408 13 726,115 13 651,699 13
3XXX Total equity 2.454.430 _ 48 2,746,698 49 2,621,630 _51
Total liabilities and equity $ 5,144,521 _100 $ 5610416 100 $ 5,152,394 _100

The accompanying notes are an integral part of the Consolidated Financial Statements.

(Please refer to the Review Report issued by Deloitte Taiwan on August 5, 2025)



Acme Electronics Corporation and Subsidiaries
Consolidated Statements of Comprehensive Income
For the Three Months Ended June 30, 2025 and 2024, and for the Six Months Ended June 30, 2025 and 2024

Unit: In Thousands of New Taiwan Dollars, Except for Earnings (Losses) Per Share in New Taiwan Dollars

From April 1 to June 30, From April 1 to June 30,  From January 1 to June 30, From January 1 to June 30,

2025 2024 2025 2024
Code Amount % Amount % Amount % Amount %
Operating revenue
4110 Sales revenue (Note 24) $ 772,042 106 $ 822,619 100 $ 1,492,118 103 $ 1,541,286 100
4170 Less: Sales returns and allowances _ 43695 _6 _ 1832 _ - _ 44489 _3 _ 2506 _ -
4000 Total operating revenue 728,347 100 820,787 100 1,447,629 100 1,538,780 100
Operating costs
5110 Cost of goods sold (Notes 10, 16, 19,
and 24) 622,063 _85 615.433 _75 1,232,138 _85 1,175,094 _76
5900  Gross profit 106,284 _15 205,354 _25 215,491 _15 363,686 _24
Operating expenses (Notes 9, 16, 19, and 24)
6100 Selling and marketing expenses 40,933 5 36,757 4 76,406 5 69,858 5
6200 Administrative expenses 49,384 7 46,935 6 103,420 7 94,934 6
6300 Research and development expenses 49,625 7 45,866 6 108,013 8 88,812 6
6450 Provision (reversal of provision) for bad
debt expense 128 - - - 266 - 212 -
6000 Total operating expenses 140,070 _19 129,558 _16 288,105 _20 253,816 _17
6500  Other operating expenses (Note 13) - _ - ( 982) _ - - _ - ( 982) _ -
6900  Net operating (loss) profit ( 33,786) (_4) 74.814 _9 ( 72,614) (_95) 108,888 7
Non-operating income and expenses
7100 Interest income 3,967 1 5,387 1 8,213 1 9,566 1
7010 Other incomes (Notes 17, 19 and 24) 9,651 1 8,708 1 17,692 1 22,891
7230 Gains (losses) from foreign exchange
(Note 19) ( 35974) ( 5) 10,810 1 ( 31,988) ( 2) 26,728 2
7020 Other gains and losses (Note 19) 2,214 - 2,622 - 4,165 - 4,280 -
7050 Finance costs (Note 19) ( 11,196) ( 2) ( 9,320) ( 1) ( 22,509) ( 2) ( 18243) ( 1)
7060 Share of profit or loss of affiliates
accounted for using equity method
(Note 12) ( 3.014) _ - ( 1,293) _ - ( 4.002) _ - ( 3.708) _ -
7000 Total non-operating income and
expenses ( 34352) (_5) 16,914 2 ( 28.429) (_2) 41,514 3
7900  Net profit (loss) before tax ( 68,138) ( 9) 91,728 11 ( 101,043) ( 7) 150,402 10
7950  Income tax benefit (expense) (Notes 4 and
20) 3.642 _ - ( 3.038) _ - 5,522 _ - ( 8,652) (_1)
8200  Net (loss) profit for the period ( 64.496) (_9) 88.690 _11 ( 95.521) (_17) 141,750 9
Other comprehensive income (net)
8360 Items that may be reclassified
subsequently to profit or loss
8361 Exchange differences on translating
the financial statements of
foreign operations ( 281,902) ( 39) 15,728 2 ( 233,140) ( 16) 95,672 6
8399 Income tax relating to items that
may be reclassified to profit or
loss (Note 20) 43.407 _6 ( 2,651) (_1) 36,389 _3 ( 15351) (__1)
8300 Total other comprehensive income
(net) ( 238,495) (_33) 13,077 1 ( 196,751) (_13) 80,321 5
8500  Total comprehensive income for the period ($_302991) (_42) $ 101,767 _12 (8§ 292272) (_20) $ 222071 _14
Net (loss) profit attributable to:
8610 Owners of parent company ($ 60,188) ( 8) $ 83,243 10 ($ 82,007) ( 6) $ 139,065 9
8620 Non-controlling Interests ( 4.308) _1) 5,447 _1 ( 13,514) _1) 2,685 _ -
8600 (3 64.496) (__9) S 88,690 _11 ($ 95,521) (__17) $ 141,750 _9
Total comprehensive income attributable to:
8710 Owners of parent company ($ 233,819) ( 32) $ 93,843 11 ($ 227565) ( 16) $ 200,466 13
8720 Non-controlling Interests ( 69.172) (_10) 7.924 _1 ( 64.707) (_4) 21,605 _1
8700 ($_302991) (_42) $ 101,767 _12 (8 292272) (_20) $ 222,071 _14
Earnings (losses) per share (Note 21)
9750 Basic ($ 0.28) S 0.39 (% 0.39) $ 0.65
9850 Diluted (3 0.28) $ 0.39 (3 0.39) $ 0.65

The accompanying notes are an integral part of the Consolidated Financial Statements.
(Please refer to the Review Report issued by Deloitte Taiwan on August 5, 2025)

-6-



Acme Electronics Corporation and Subsidiaries
Consolidated Statements of Changes in Equity
For the Six Month Ended June 30, 2025 and 2024

Unit: In Thousands of New Taiwan Dollars, Unless Stated Otherwise

Equity attributable to owners of the Company

Share capital (Note 18)

Exchange
differences on

The accompanying notes are an integral part of the Consolidated Financial Statements.

(Please refer to the Review Report issued by Deloitte Taiwan on August 5, 2025)

Code translating the
Accumulated financial Non-controlling
Number of shares Capital surplus deficit statements of Interests
issued Amount (Note 18) (Note 18) foreign operations Total (Note 11) Total equity

Al Balance as of January 1, 2024 212,993,743 $ 2,129,937 $ 299,942 ($ 478,030) ($ 182,384) $ 1,769,465 $ 555,114 $ 2,324,579
C11  Capital surplus to offset deficit - - ( 299,942) 299,942 - - - -
Dl Net Income from January 1 to June 30, 2024 - - - 139,065 - 139,065 2,685 141,750
D3 Other comprehensive income (loss) from January

1 to June 30, 2024 - - - - 61.401 61.401 18.920 80,321
D5 Total comprehensive income (loss) from January

1 to June 30, 2024 - - - 139,065 61,401 200,466 21,605 222,071
Ol Non-controlling Interests - - - - - - 74.980 74.980
Z1 Balance as of June 30, 2024 212,993,743 § 2,129,937 $ - (S 39,023) (S 120,983) $ 1969931 $ 651,699 $ 2,621,630
Al Balance as of January 1, 2025 212,993,743 $ 2,129,937 $ 50 ($ 20,755) ($ 88,649) $ 2,020,583 $ 726,115 $ 2,746,698
C17  Exercise of disgorgement - - 4 - - 4 - 4
D1 Net loss from January 1 to June 30, 2025 - - - ( 82,007) - ( 82,007) ( 13,514) ( 95,521)
D3 Other comprehensive income (loss) from January

1 to June 30, 2025 - - - - ( 145.558) ( 145.558) ( 51.,193) ( 196.751)
D5 Total comprehensive income (loss) from January

1 to June 30, 2025 - - - ( 82,007) ( 145.558) ( 227,565) ( 64.707) ( 292.272)
Z1 Balance as of June 30, 2025 212,993,743 $ 2,129,937 $ 54 (3 102,762) ($ 234,207) $ 1,793,022 $ 661,408 $ 2454430




Acme Electronics Corporation and Subsidiaries
Consolidated Statements of Cash Flows
For the Six Month Ended June 30, 2025 and 2024

Unit: In Thousands of New Taiwan Dollars

From January 1 to  From January 1 to

Code June 30, 2025 June 30, 2024
Cash flows from operating activities
A10000 Net (loss) profit before tax for the
period ($ 101,043) $ 150,402
A20010 Income (expenses) items
A20100 Depreciation expenses 181,250 153,120
A20200 Amortization expense 1,241 671
A20300 Provision (reversal of provision)
for bad debt expense 266 212
A20400 Net (profit) loss of financial
instruments at fair value
through profit or loss ( 4,866) ( 5,298)
A20900 Finance costs 22,509 18,243
A21200 Interest income ( 8,213) ( 9,566)
A22300 Share of profit or loss of
associates accounted for using
the equity method 4,002 3,708
A22500 (Profit)/Loss on disposal and
scrapping of property, plant
and equipment ( 720) 131
A23700 Loss on write-down of
inventories 2,622 791
A29900 Impairment losses - 982
A29900 Deferred and other income ( 2,482) ( 2,057)
A30000 Change in operating assets and
liabilities
A31115 Financial assets mandatorily
measured at fair value through
profit or loss 2,374 4,873
A31130 Notes receivable 13,134 10,799
A31150 Accounts receivable (including
related parties) 33,328 ( 143,230)
A31180 Other receivables (including
related parties) ( 1,197) 4,118
A31200 Inventories 100,975 ( 124,703)
A31240 Other current assets 6,599 ( 27,560)
A32150 Notes and accounts payable
(including related parties) ( 22,379) 31,476
A32180 Other payables (including related
parties) ( 70,934 ) 6,336
A32230 Other current liabilities ( 982) ( 6,287)
A32240 Net defined benefit liabilities - ( 5,047)
A33000 Net cash flows generated from
operations 155,484 62,114
A33100 Interest received 7,908 9,665
A33300 Interest paid ( 21,891) ( 17,883)
A33500 Income tax paid ( 5.925) 2,373
(Continued)



(Continued)

Code
AAAA Net cash flows generated from
operating activities
Cash flows from investing activities
B00040 Purchase of financial assets at
amortized cost
B02700 Acquisition cost of property, plant and
equipment
B02800 Proceeds from disposal of property,
plant and equipment
B04500 Acquisition of purchased intangible
assets
B03700 Decrease in refundable deposits
B09900 Increase in long-term deferred income
BBBB Net cash used in investing
activities
Cash flows from financing activities
C00100 (Decrease) increase in short-term
borrowings
C00600 Increase (decrease) in short-term
notes payable
C01600 Proceeds from long-term borrowings
C01700 Repayments of long-term borrowings
C03000 Increase (decrease) in guarantee
deposits
C04020 Repayments of the principal portion
of lease liabilities
C05800 Change in non-controlling interests
C09900 Exercise of disgorgement
CCCC Net cash inflows (outflows) from
financing activities
DDDD  Effects of exchange rate changes on the
balance of cash held in foreign
currencies
EEEE Increase (decrease) in cash and cash
equivalents for the period
E00100 Beginning balance of cash and cash
equivalents
E00200 Ending balance of cash and cash

equivalents

From January 1 to
June 30, 2025

From January 1 to
June 30, 2024

$ 135.576

5,663
( 204,229)
9,853

2,223

11,803

(___174.687)

( 51,477)

( 70,000)
725,000

( 618,270)

( 837)

( 7,661)
4

(_ 23291)

(___121.666)
( 184,068)

727,586

$§ 543,518

$ 56,269

( 135)
( 353,983)
503

( 345)
1

1,421

(_ 352.538)

134,630

77,967
671,600
( 605,263)

2,597
( 7,333)
74,980

349,178

30,673
83,582

456,723

$ 540,305

The accompanying notes are an integral part of the Consolidated Financial Statements.

(Please refer to the Review Report issued by Deloitte Taiwan on August 5, 2025)



II.

III.

Acme Electronics Corporation and Subsidiaries
Notes to Consolidated Financial Statements
For the Six Month Ended June 30, 2025 and 2024
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

Company History

Acme Electronics Corporation (hereinafter referred to as the “Company”) was mainly
invested and established by USI Corporation (“USI”’) on September 5, 1991, and started

production and sales and other major business activities on December 1, 1994.

The Company's products are inductive passive components. The main business
activities are ferrite cores and ferrite powder applied in communication, information,

consumer and automotive electronic products.

The Company's stock has been listed for trading on the Taipei Exchange (TPEx) since
February 17, 2005.

The Consolidated Financial Statements are presented in the New Taiwan dollar, the

Company's functional currency.

Date and Procedure for the Approval of Financial Statements

The consolidated financial statements were approved for issue by the Company's Board
of Directors on August 5, 2025.

Application of Newly Issued and Revised Standards and Interpretations

D Initial application of the International Financial Reporting Standards (IFRS),
International Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and
Standard Interpretations Committee (SIC) (collectively, the "[FRS Accounting
Standards") endorsed and issued into effect by the Financial Supervisory
Commission (FSC).

The application of the latest IFRS Accounting Standards endorsed and issued
into effect by the FSC to the Group should not result in major changes in the

accounting policies of the Group.

-10-



Q)

(111

IFRS Accounting Standards endorsed by the FSC that are applicable in 2026

Newly issued/Revised/Amended Standards and Effective Date
Interpretations Announced by the IASB
Amendments to IFRS 9 and IFRS 7 January 1, 2026
"Classification and Measurement of Financial
Instruments"

Amendments to IFRS 9 and IFRS 7 "Contracts January 1, 2026
Involving Contracts Dependent on Natural

Power"
"Annual Improvements to IFRS Accounting January 1, 2026
Standards — Volume 11"
IFRS 17 “Insurance Contracts” January 1, 2023
Amendments to [FRS 17 January 1, 2023

Amendments to IFRS 17 “Initial Application of January 1, 2023
IFRS 17 and IFRS 9 - Comparative
Information”

As of the date of issuance of this consolidated financial report, the Group
continues to assess the impact of the amendments on the Group's financial

condition and performance.
IFRS Accounting Standards that have been issued by IASB but not yet
endorsed by the FSC

Newly issued/Revised/Amended Standards and Effective Date Announced
Interpretations by IASB (Note 1)

Amendments to IFRS 10 and IAS 28 “Sale or Yet to be decided
Contribution of Assets between an Investor
and Its Associate or Joint Venture”

IFRS 18 "Presentation and Disclosure of January 1, 2027
Financial Statements"
IFRS 19 "Subsidiaries without Public January 1, 2027

Accountability: Disclosures"

Note 1:  Unless stated otherwise, the above Newly issued/Revised/Amended
Standards and Interpretations are effective for annual reporting

periods beginning on or after their respective effective dates.

IFRS 18 "Presentation and Disclosure of Financial Statements"

IFRS 18 will replace IAS 1 "Presentation of Financial Statements". The main

changes in this standard are as follows:

e The income statement should categorize revenue and expense items into

operating, investing, financing, income tax, and discontinued operations.

e The income statement should present operating profit, profit before tax from

financing activities, subtotals, and totals of profit and loss.

-11 -



e Guidelines for strengthening consolidation and subdivision provisions: The
Group should identify and classify assets, liabilities, equity, income,
expenses, and cash flows from individual transactions or other matters based
on common characteristics. This ensures that each line item reported in the
main financial statements shares at least one similar characteristic. Projects
with varying characteristics should be classified in the primary financial
statements and accompanying notes. When the Group is unable to find a

more descriptive name, it will categorize such items as 'Others'.

e Disclosure of performance measures defining management levels: When the
Group communicates the perspective of management levels on the overall
financial performance in public communications outside of financial
statements, relevant information regarding the disclosure of performance
measures defining management levels should be included in a single note of
the financial statements. This note should include the description of the
measures, their calculation method, adjustments to subtotals or totals as
defined by IFRS Financial Reporting Standards, and the impact of income

tax and non-controlling interests related to the adjustments.

In addition to the impacts mentioned above, as of the date the consolidated
financial statements were authorized for issue, the Group is continuously
assessing the possible impact that the application of other standards and
interpretations will have on the Group’s consolidated financial position and
financial performance and will disclose the relevant impact when the

assessment is completed.

IV. Summary of Significant Accounting Policies

W)

Q)

Statement of compliance

The consolidated financial statements have been prepared in accordance with
the Regulations Governing the Preparation of Financial Reports by Securities
Issuers and IAS 34 Interim Financial Reporting as endorsed and issued into
effect by the FSC. The consolidated financial statements do not include all
IFRS Financial Reporting Standards disclosures required for the annual

financial report.
Basis of preparation

The consolidated financial statements have been prepared on the historical cost
basis except for financial instruments which are measured at fair value and net
defined benefit liabilities which are measured at the present value of the

defined benefit obligation less the fair value of plan assets.

-12 -



(111

V)

The fair value measurements are grouped into Levels 1 to 3 based on the
degree to which the fair value measurement inputs are observable and the

significance of the inputs to the fair value measurement in its entirety:

1. Level 1 inputs are quoted prices (unadjusted) in active markets for

identical assets or liabilities on measurement day.

2. Level 2 inputs are inputs other than quoted prices included within Level 1
that are observable for an asset or liability, either directly (i.e., prices) or

indirectly (i.e., derived from prices).
3. Level 3 inputs are unobservable inputs for an asset or liability.
Basis of consolidation

The consolidated financial statements incorporate the financial statements of
the Company and the entities controlled by the Company (i.e., its subsidiaries).
The financial statements of the subsidiaries have been adjusted to bring their
accounting policies in line with those used by the Group. All intergroup
transactions, balances, income and expenses are eliminated in full upon
consolidation. The total comprehensive income of subsidiaries is attributed to
the owners of the Company and the non-controlling interests even if this results

in the non-controlling interests having a deficit balance.

When the Group changes its ownership interests in a subsidiary without losing
control, it is considered an equity transaction. The book values of the Group
and non-controlling interests have been adjusted to account for the changes in
their respective equity in the subsidiary. The difference between the adjustment
amount of non-controlling interests and the fair value of the consideration paid
or received is recognized as equity and attributed directly to the owners of the

Company.

Please refer to Note 11, Table 4 and 5 for detailed information on subsidiaries

(including the percentages of ownership and main businesses).
Other significant accounting policies

Except for the following, please refer to the summary of significant accounting
policies in the consolidated financial statements for the year ended December
31,2024.

1. Defined benefit post-employment benefits

Pension cost for the interim period is calculated using the actuarially
determined pension cost rate as of the prior year-end, based on the

beginning of the year to the end of the current period, adjusted for

-13-



VL

significant market fluctuations and major plan amendments, liquidations

or other significant one-time events during the period.
2. Income tax expense

Income tax expense represents the sum of the tax currently payable and
deferred tax. Income taxes for the interim periods are assessed on an
annual basis, and the pre-tax benefit for the period is calculated using the

tax rate applicable to the expected total annual earnings.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty

For the critical accounting judgments and key sources of estimation uncertainty used in
the development of the Group's critical accounting estimates, please refer to the
Consolidated Financial Statements for 2024.

Cash and Cash Equivalents

December 31,
June 30, 2025 2024 June 30, 2024
Petty cash and cash on hand $ 888 $ 962 $ 1,140
Checks and demand deposits
in banks 262,892 269,927 138,341
Cash equivalents
Time deposits 152,112 173,965 128,481
Reserve repurchase
agreements
collateralized by
bonds 127,626 282,732 272,343

$ 543,518 $ 727,586 $ 540,305

At the end of the balance sheet date, the ranges of the market interest rates for bank

deposits and reserve repurchase agreements collateralized by bonds were as follows:

December 31,
June 30, 2025 2024 June 30, 2024
Demand deposits 0.001%~3.70% 0.001%~4.10% 0.001%~4.40%
Time deposits 1.70%~4.25%  3.00%~4.75%  3.50%~5.39%
Reserve repurchase 2.55%~4.50%  2.50%~4.40%  2.30%~5.35%
agreements collateralized
by bonds
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Financial Instruments at Fair Value through Profit or Loss - Current

December 31,
June 30, 2025 2024 June 30, 2024

Financial assets - current

Mandatorily measured at fair value
through profit or loss
Derivatives (not under hedge
accounting)
— Foreign exchange
forward contracts $ 1,254 $ 44 $ 719

Financial liabilities - current
Held for trading
Derivatives (not under hedge
accounting)
— Foreign exchange

forward contracts S - 1,282 $ 185

At the end of the balance sheet date, outstanding foreign exchange forward contracts not

under hedge accounting were as follows:

Currency Maturity Date Contract Amount (In Thousands)
June 30, 2025
Sell USD/MYR 2025.7.18~2026.1.9 USD 1,000/ MYR 4,407
December 31
2024
Sell USD/MYR 2025.1.16~2025.6.23 USD 2,600/ MYR 11,208
June 30, 2024
Sell USD/MYR 2024.7.11~2024.12.23 USD 2,800/ MYR 13,054
Sell EUR/MYR 2024.9.27~2024.12.20 EUR 500/ MYR 2,535

The Group entered into foreign exchange forward contracts to manage exposures to
exchange rate fluctuations of foreign currency denominated assets and liabilities.
However, those contracts did not meet the criteria of hedge effectiveness, and therefore,

the Group did not apply hedge accounting treatments for derivative contracts.
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VIIIL.

IX.

Financial assets at amortized cost - current

December 31,

June 30, 2025 2024 June 30, 2024
Pledge and mortgage
Time deposits with original
maturity over 3 months $ 15,559 $ 22,090 $ 20,745

At the end of the balance sheet date, the ranges of the market rates for the aforesaid

assets were as follows:

December 31,
June 30, 2025 2024 June 30, 2024

Time deposits with original
maturity over 3 months 2.35%~2.50% 1.575%~2.60% 1.575%~2.70%

Please refer to Note 25 for the information related to financial assets at amortized cost
pledged as security of the Group.

Notes and Accounts Receivable

December 31,
June 30, 2025 2024 June 30, 2024

Notes receivable
Measured at amortized cost

Gross carrying amount $ 52,462 $ 65,596 $ 45,653

Accounts receivable
Measured at amortized cost

Gross carrying amount $ 692,978 $ 728,869 $ 835,565
Less: allowance for loss ( 4,794) ( 7.120) (__11.979)
$ 688,184 $ 721,749 $ 823,586

The credit period for the sale of goods by the Group was approximately 30 to 150 days,

and interest was not charged due to the short credit period.

In order to control credit risk, the Group assesses the credit quality of individual
customers and determines the credit limit through the internal credit rating system, and
regularly reviews based on individual customers' historical transaction records and
financial status every year. In addition, the Group reviews the recoverable amount of
accounts receivable one by one on each balance sheet date to ensure that the accounts
receivable that may incur credit risk have been provided with appropriate impairment
losses.

The Group measures the loss allowance for accounts receivable at an amount equal to

lifetime ECLs. The duration of expected credit losses are estimated after using an
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allowance matrix by reference to past default experience with the customers and their
current financial positions, economic conditions of the industry, and outlook. Due to the
fact that the historical experience of the Group in evaluating credit losses shows no
significant differences in the loss patterns of different customer groups, the provision
matrix does not further differentiate between customer groups, and only calculates the

expected credit loss rate based on the number of overdue days of accounts receivable.

The Group writes off accounts receivable when there is information indicating that the
debtor is experiencing severe financial difficulty and there is no realistic prospect of
recovery of the receivables. For accounts receivable that have been written off, the
Group continues to engage in enforcement activity to attempt to recover the receivables

due. Where recoveries are made, they are recognized in profit or loss.

The following table details the loss allowance of notes and accounts receivable based on

the Group's allowance matrix.

June 30, 2025

Pass due up to  Pass due 61-90  Pass due over

Not past due 60 days days 91 days Total

Expected credit loss

rate 0.24% 4.00% 0.00% 82.67%
Gross carrying

amount $§ 716,971 $ 25919 $ 57 $ 2,493 $§ 745,440
Loss allowance

(Lifetime ECLs) ( 1,697) ( 1,036 ) - ( 2,061) ( 4,794)
Amortized cost § 715274 $§ 24883 $ 57 $ 432 $§ 740,646

December 31, 2024

Pass due up to  Pass due 61-90  Pass due over

Not past due 60 days days 91 days Total

Expected credit loss
rate 0.22% 0.35% 62.70% 100%
Gross carrying

amount § 748,193 $ 40,552 $ 1,083 $ 4,637 § 794,465
Loss allowance

(Lifetime ECLs) ( 1.663) ( 141) ( 679) ( 4.637) ( 7.120)
Amortized cost § 746,530 § 40411 $ 404 $ - § 787,345

June 30, 2024

Pass due up to  Pass due 61-90  Pass due over

Not past due 60 days days 91 days Total

Expected credit loss

rate 0.66% 3.89% 99.56% 100%
Gross carrying

amount $ 824,897 $ 51,779 $ 912 $ 3,630 $ 881,218
Loss allowance

(Lifetime ECLs) ( 5425) ( 2,016) ( 908) ( 3.630) ( 11.979)
Amortized cost $§ 819,472 $ 49,763 $ 4 $ - $ 869,239
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XI.

Changes in the allowance for impairment loss recognized on notes receivable and

accounts receivable were as follows:

From January 1 to From January 1 to
June 30, 2025 June 30, 2024
Beginning balance $ 7,120 $ 11,357
Provision for impairment losses in
the current period 266 212
Actual write-offs for the current
period ( 2,030) -
Foreign exchange translation
gains and losses ( 562) 410
Ending balance $ 4,794 $ 11,979
Inventories
December 31,
June 30, 2025 2024 June 30, 2024
Finished goods $ 308,090 $ 318,819 $ 339,903
Work in progress 240,696 274,271 271,424
Raw materials and Supplies 224,741 278,753 180,128

$ 773,527 $ 871,843 § 791455

The costs of inventories recognized as cost of goods sold from April 1 to June 30, 2025
and 2024, from January 1 to June 30, 2025 and 2024 were NT$622,063 thousand,
NT$615,433 thousand, NT$1,232,138 thousand, and NT$1,175,094 thousand,

respectively.

The cost of goods sold from April 1 to June 30, 2025, and from January 1 to June 30,
2025 included an impairment loss of inventory of NT$2,571 thousand and NT$2,622

thousand, respectively.

The cost of goods sold from April 1 to June 30, 2024, and from January 1 to June 30,
2024 included a recovery benefit of NT$760 thousand in net realized value of inventory

and impairment loss of inventory of NT$791 thousand, respectively.

Subsidiary

D Subsidiaries included in the consolidated financial statements

- 18-



The consolidated financial statements are prepared by the following subjects:

Proportion of Ownership (%)

June 30, December June 30, Rema
Investor Subsidiary Nature of Activities 2025 31,2024 2024 rk
The Company ACME Electronics (Cayman) Corp. Corporate 60.10% 60.10% 60.10% @)
(ACME (Cayman) ) investments
Golden Amber Enterprises Limited ~ Corporate 100.00%  100.00%  100.00% 2)
(GAEL) investments
ACME (Cayman) Acme Electronics (Kunshan) Co., Manufacturing and 100.00% 100.00%  100.00% 3)
Ltd. marketing of soft
(“ACME Electronics (KS)”) ferrite core
ACME Components (Malaysia) Corporate 100.00% 100.00%  100.00% “)
Sdn. Bhd. (ACME (MA)) investments
ACME (MA) ACME Ferrite Products Sdn. Bhd. Manufacturing and 100.00% 100.00%  100.00% 5)
( ACME Ferrite ) marketing of soft
ferrite core
ACME Advanced Material Manufacturing and 100.00% 100.00%  100.00% (6)
(ACME Advanced ) marketing of
silicon carbide
GAEL Acme Electronics (Guangzhou) Co., Manufacturing and 100.00% 100.00%  100.00% 7)
Ltd. marketing of soft
(“ACME Electronics (GZ)”) ferrite core

1. ACME (Cayman) was established on June 28, 2000, mainly engaged in
100% reinvestment in its subsidiaries ACME Electronics (KS) and ACME
(MA). ACME (Cayman) conducted a cash capital increase of both
US$6,000 thousand in February and December 2024, subscribed by the
original shareholders in proportion to their holdings. Before and after the
capital increase, the Company's shareholding percentage remained at
60.10%.

2.  GAEL was established on March 26, 1998 in the British Virgin Islands,
mainly engaged in 100% reinvestment in its subsidiary, ACME
Electronics (GZ).

3. ACME Electronics (KS) was established on July 27, 2000, mainly
engaged in the production and sales of soft ferrite cores applied in
communication, information, consumer and automotive electronic
products.

4. ACME (MA) was established on September 6, 1990, mainly engaged in
100% reinvestment in ACME Ferrite. The Company acquired 100%
equity in ACME (MA) through its subsidiary ACME (Cayman) in
December 2009.

5. ACME Ferrite was established on September 21, 1990, mainly engaged in

the production and sales of soft ferrite cores applied in communication,

information, consumer and automotive electronic products.
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6. ACME Advanced was established in January 2024, mainly engaged in the
production and sales of silicon carbide applied in communication,

information, consumer and automotive electronic products.

7.  ACME Electronics (GZ) was established on November 24, 2004, mainly
engaged in the production and sales of soft ferrite cores and processing of
incoming materials. The Company has signed an outsourced material
processing contract with ACME Electronics (GZ) to supply the processed

products to nearby mainland Chinese export manufacturers.
Details of subsidiaries that have material no